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CBDT relaxes provisions of Section 269ST for 

Hospitals and other Medical Facilities 

 

Amidst the ongoing COVID surge in the country, CBDT 

relaxed provisions of 269ST in the case of Hospitals, 

Dispensaries, Nursing Homes, Covid Care Centers, 

and similar other medical facilities providing 

treatment to patients. The relaxation has been 

provided for payments received in cash, between 

April 1, 2021 to May 31, 2021. In order to avail this 

relaxation, the institutions are required to: 

• Obtain PAN or Aadhaar of the patient and the 

payee 

• Obtain the relationship between the patient and 

the payee 

 

For ready reference, Section 269ST restricts receipt 

of INR 2 lacs or more, by any person in cash: 

(a) in aggregate from a person in a day; or 

(b) in respect of a single transaction; or 

(c) in respect of transactions relating to one event or 

occasion from a person. 

Penalty provisions for contravention of this section 

are contained in 271DA, providing for penalty equal 

to the amount of receipt. 

 

 

Relevant text as contained in the Gazette Notification 

is as under: 

 

The Central Government, in exercise of powers 

conferred by clause (iii) of Proviso to Section 269ST of 

the Income-tax Act, 1961, hereby specifies Hospitals, 

Dispensaries, Nursing Homes, Covid Care Centres or 

similar other medical facilities providing Covid 

treatment to patients for the purpose of Section 

269ST of the Income-tax Act, 1961 for payment 

received in cash during April 1, 2021 to May 31, 2021, 

on obtaining the PAN or Aadhaar of the patient and 

the payee and the relationship between the patient 

and the payee by such Hospitals, Dispensaries, 

Nursing Homes, Covid Care Centres or similar other 

medical facilities. 

Source: Notification No. 56 dt May 7, 2021 
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This publication contains information in summary 

form and is therefore intended for general guidance 

only. It is not a substitute for detailed research or 

the exercise of professional judgment. Neither VKC 

nor any member can accept any responsibility for 

loss occasioned to any person acting or refraining 

from actions as a result of any material in this 

publication. On any specific matter, reference 

should be made to the appropriate advisor. 
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For any further assistance contact our team at 

kmt@vkalra.com 
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